Solana (SOL)

Investing in digital currencies

Solana is a powerful open-source blockchain
platform designed for developing and operating
scalable decentralised applications (dApps). It is
characterised by high transaction speeds and is
considered one of the leading platforms in decen-
tralised finance (DeFi) and non-fungible tokens
(NFTs).

History

Solana was founded in 2017 by Anatoly Yakovenko to
solve the scalability problems of existing blockchains.
The first block was created in March 2020. Since then,
Solana has become one of the leading platforms for
dApps, DeFi and NFTs.

Technology

Solana combines the energy-efficient Proof-of-Stake (PoS)
mechanism with the innovative Proof-of-History (PoH).
PoH uses cryptographic techniques to store transactions
chronologically and with a precise time stamp, without
the need for a central timekeeper. This combination
enables high transaction speeds and scalability without
losing the advantages of PoS, such as energy efficiency.

Special features

High performance and efficiency

The Solana blockchain can process up to 65,000 trans-
actions per second, which is significantly faster than
Ethereum or Bitcoin, for example. At the same time, the
typical transaction costs remain low. This makes many
applications economical, such as small transactions in
games.
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Developer-friendliness

The architecture of the Solana platform is extremely
developer-friendly and flexible. This is an important rea-
son why many projects in areas such as DeFi, gaming
and NFTs are built on the Solana blockchain.

Basis for a large number of cryptocurrencies

The cryptocurrencies developed and used in the Solana
ecosystem play an important role within the platform.
These include DeFi currencies, but also meme coins and
NFTs.

Use cases

Decentralised finance (DeFi)

Solana supports a variety of DeFi protocols that enable
fast and low-cost financial transactions. Stablecoins
such as USDC and USDT can also be used on the Solana
blockchain, ensuring liquidity.

Non-fungible tokens (NFTs)

The platform is a popular place to create and trade NFTs
—digital representations of unique assets such as art-
work, collectibles or real estate.

Web3 applications
Solana serves as the basis for numerous Web3 projects,
including decentralised social networks and games.
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Economic aspects (tokenomics)

SOL, the native cryptocurrency of the Solana blockchain,
is used for transaction fees, staking and as a means of
payment within the network. The number of coins is
unlimited. However, like many other cryptocurrencies,
Solana has a “burning mechanism” that reduces the
total amount of SOL coins and potentially increases their
value.

Classification

Thanks to its high speed, low fees and excellent scala-
bility, Solana is one of the leading blockchain platforms.
These properties make it attractive for both developers
and users, as the large number of projects and cryptocur-
rencies based on it impressively demonstrates.

Links
Cryptocurrencies | zkb.ch/en/cryptocurrencies

Legal notices

This document is solely for information and advertising purposes. It was prepared by Ziircher Kantonalbank with customary due diligence and may contain information
from carefully selected third-party sources. However, Zircher Kantonalbank provides no warranty as to the correctness and completeness of the information contained
therein and accepts no liability for damages resulting from the use of the document or information contained therein. The document is intended for distribution in
Switzerland and is not intended for investors in other countries. It does not constitute an offer or a recommendation to purchase, hold or sell cryptocurrencies or to
purchase products or services, nor does it form the basis for a contract or an obligation of any kind. This document is not a prospectus or a basic information sheet.
Due to legal, regulatory or tax provisions, the availability of products and services to certain persons may be subject to restrictions, which may arise in particular due to
their place of residence or domicile, nationality or customer segmentation. Restrictions apply in particular to US persons in accordance with the relevant regulations.
This document contains general information and does not take into account personal investment objectives, the financial situation or the special needs of any specific
individual. It is advised to check the information, if necessary with the assistance of a consultant, for compatibility with the personal circumstances and sustainabili-

ty requirements, as well as for legal, regulatory, tax and other implications. Every investment involves risks, especially related to fluctuations in value, returns and, if
applicable, currencies. For an assessment of the specific risks associated with cryptocurrencies, it is recommended to consult the risk disclosure provided by the bank
(e.g. the brochures “Risk Disclosure — Trading and Custody of Cryptocurrencies” and “Risks Involved in Trading Financial Instruments”). Past performance and returns
as well as estimates regarding future performance, returns and risks are not reliable indicators of future results. The tax treatment depends on the personal circum-
stances of each client. It is advisable to consult a tax advisor. In terms of any sustainability information, please note that there is no generally accepted framework or
list of factors in Switzerland that has to be considered in order to ensure the sustainability of investments. Zircher Kantonalbank reserves the right to change services,
products and prices at any time without prior notice. If this document forms part of the Agreement on the Trading and Custody of Cryptocurrencies with the client,
the client will be appropriately informed of any amendments. This document or any information contained herein may not be reproduced or transmitted without the
written consent of Ziircher Kantonalbank. © 2024 Zircher Kantonalbank. All rights reserved.
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